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is made to get at the true valuation based on a comparison
of gross and net earnings, stock exchange quotations and
bonded indebtedness. The results are surprising, but seem
to be sound. In fact this part of the report abounds in
intelligent comment. The commission earnestly contends that
the correct measure of corporate ability for purposes of taxa-
tion is income or earning capacity; and it recommends a system
of corporate taxation based on the more approved methods.
Altogether, the report of the Ohio commission is one of the
most cheering evidences of the growth of saner and more
enlightened views on the subject of taxation. It does not
exhaust the subject, but it certainly goes a great way toward
the improvement of existing conditions.

V.    Massachusetts and Pennsylvania.

The next report is that of the Massachusetts commission
of 1894. The Massachusetts system has long been marked
by several peculiarities. It taxes incomes; does not tax
mortgage notes on real estate ; and does tax shareholders
of foreign corporations, whether or not such corporations
are taxed by their own states. The special committee do-
voted a considerable share of its hearings and report to the
latter point, but decided for the continuance of the present
practice. As a matter of fact, although the report contains
a few good suggestions, it discloses very little acquaintance
with modern views, and is distinctly inferior in this respect
to that of the Ohio commission. Thus, for instance, the
report does not attempt to recommend any more comprehen-
sive system of corporate taxation, such as exists in Pennsyl-
vania and New York, and it does recommend a continuance
of the income tax. In arguing the latter point, it advances
the remarkable statement that any attempt to abolish the
income tax in England, Germany and France would probably
result in a revolution. When we reflect that the French
Revolution resulted in the abolition of their income tax and
that it has been impossible since the Revolution to create a new